OF SOUTH CAROLINA

C. S. 721                 No. 649.
AN ACT to Authorize a Reorganization of State Banking
Institutions in the Hands of the Bank Examiner, Re-
ceiver, or Adjudged to be Insolvent by the Courts of
this State Under the Plan of Reorganization Recom-
mended by the Depositors and Creditors and Approved
by the Court.
Section 1. Reorganization of Banks Adjudged Insolvent
-Procedure and Requirements.-Be it enacted by the General
Assembly of the State of South Carolina: When any banking. in-
stitution organized and operating under the laws of this State has
been duly adjudged insolvent in an action or special proceeding duly
instituted in the Court of Common Pleas of this State, it shall be
lawful for the Court in such action to approve a plan of reorganiza-
tion for the reopening of any such bank or banking institution, pro-
vided the following procedure and requirements are complied with.
All depositors, creditors, and stockholders, for the purpose of
determining upon any plan of reorganization for the reopening of
any such bank under the terms of this Act shall be deemed parties
to the action, or proceeding in which the adjudication of insolvency
is made, provided that the notice hereinafter referred to be duly
served. In the event as many as five (5%) per cent. in.number and
amount of depositors and stockholders file a petition, duly verified,
with the resident or presiding Judge of the Circuit in which such
bank is situate, setting forth that, in their opinion, it would be to
the advantage of the depositors and unsecured creditors to reorganize
and reopen such bank for business; that under such reorganization
plan the depositors and unsecured creditors would receive a larger
percentage of their claims than would be paid under a liquidation
in Court and that it is feasible to reopen the bank on such plan ; and
should the said representations appear to the satisfactiori of the
said Judge to be true, it shall be the duty of the Court to fix by
order a time and place for the holding of a meeting of depositors,
creditors and stockholders of such institution for the purpose of
considering and determining upon a plan for the reorganization md
reopening of such institution. A notice of the time, place and purpose
of such meeting shall be given by mail to each depositor, creditor
and stockholder at his address as the same appears upon the books
and records of said institution, unless it be known to be otherwise,
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